
 

June 2019 — Over the Horizon Market Commentary by David Offer 
 

The Australian share market enjoyed a strong finish to the financial year, with the All Ordinaries Index closing on its high 
of 6,699 points, up 207 points (3.2%) for the month of June.  For the financial year, the All Ordinaries Index returned 6.5% 
and, with the inclusion of dividends, a respectable 11%. 

As well as a favourable Election outcome for investors, the strong surge to the end of the financial year can also be 
attributed to the actions of the Reserve Bank of Australia (RBA).  Our ‘non-political’ RBA politely waited for the recent 
Federal Election to be out of the way and then, perhaps to the background music of Talking Heads ‘Road to Nowhere’, 
subsequently went into overdrive; implementing two back to back interest rate cuts, month on month, in June and July.   
With the official RBA interest rate now 1%, Australia appears to have passed through the ‘emergency’ interest rate zone 
and has now entered a ‘new normal’ interest rate zone that comprises of a perpetually low RBA interest rate setting. 

By way of comparison, Australia now has the 6th lowest interest rate setting in the world and is presently just 0.25% 
higher than the UK, which is currently plagued by Brexit issues. 

With term deposit rates now best case circa 2%, investors have jumped the parapet and charged into any yield 
orientated investments available.  The share market, being an obvious target, has been a strong beneficiary. 

For the recent positive share market momentum to be maintained, the RBA interest rate cuts will need to stimulate 
economic activity.  Time will tell if this policy change will provide its intended stimulatory effect.  Perhaps more relevant 
is that our major banks once again embrace lending money and not just for housing investment but for business lending 
more broadly.  Otherwise, does it really matter what the interest rate is if access to borrowing money is simply not 
available in the first instance? 

Following last month’s seminar, we have produced a series of short educational videos primarily with respect to Self-
Managed Superannuation Funds (SMSFs) and retirement planning.  These have been uploaded to YouTube and can be 
accessed via the attached links.  We hope you find these informative and, should you wish, we would be happy to discuss 
any of the topics covered further with you. 

Video 1 - Introduction and overview of video topics.  An overview of the topics these videos cover. 
Video 2 - Reviewing your SMSF retirement structure and ensuring its long term suitability.  This video considers whether 
using a SMSF as the vehicle to provide an income in retirement has worked thus far and what issues could arise in the 
future that may impede the effectiveness of using a SMSF to continue to fund one’s retirement. 
Video 3 - Should your children be part of your SMSF? An overview of some of the advantages and disadvantages of including 
children within your SMSF along with some key issues to consider. 
Video 4 - Contributing to superannuation on behalf of your children.  This succession planning strategy takes advantage of 
recent legislative changes to help build a meaningful superannuation balance for your beneficiaries in a tax effective manner. 
Video 5 - Maximising Age Pension. This video compares two scenarios and demonstrates that, due to the Age Pension, a higher 
level of assets does not necessarily result in a higher level of income in retirement.  
Video 6 - Lifetime income streams.  An overview of what is a ‘comprehensive income product for retirement’ and that, 
coupled with Age Pension, how such products can generate a comfortable and secure income in retirement for risk 
adverse investors.   Note that in the future it is likely that all SMSF trustees will be required to consider the suitability of 
such products for SMSF members as part of their SMSF investment strategy. 
Video 7 - Key estate planning considerations by Paul Lander.  A detailed overview of key issues relating to estate planning 
and the key documents that should form part of a comprehensive estate plan. 
 

Switching to investing, with share markets globally running strong, not so much because of strong earnings prospects but 
rather due to lack of yield orientated investment alternative elsewhere, we are conscious of needing to retain a high degree of 
diversification within portfolios at this time.  
 

Our last video - Video 8 – Two alternative SMSF investments - introduces two new potential SMSF investments.  The L1 Capital 
UK Residential Property Fund (click on this LINK for the fund PDS and this LINK for a summary overview), is an opportunity that 
is available now. The JP Morgan Global Transportation Fund, is an opportunity that will be available later in the calendar year. 
 

https://www.youtube.com/watch?v=wlEmjo8KLEs&t=7s
https://www.youtube.com/watch?v=D_8jSTfsiGU
https://www.youtube.com/watch?v=tLxEOSXd6es
https://www.youtube.com/watch?v=x_Q1DFwkYTQ&t=12s
https://www.youtube.com/watch?v=CWTknwZ662Y
https://www.youtube.com/watch?v=VQq8R5A7N_c
https://www.youtube.com/watch?v=3Xxjjph-N0s
https://www.youtube.com/watch?v=uqsVXfDx044&t=42s
https://ipsreporting.integratedportfoliosolutions.com.au/fileserver.aspx?token=dc677408431d4d3ab6f374fb6e5b9b53
https://ipsreporting.integratedportfoliosolutions.com.au/fileserver.aspx?token=9e02c1f7da0249b3932b59222c772395


 

Applications for the L1 Capital UK Residential Property close early August.  If you have any interest in this Fund, please 

notify our office and we will supply more information in due course. 

As a final point, we wish to bring to your attention that the Federal Government’s ‘Protecting Your Super’ policy has been 

in force from 1 July 2019.   This legislation is designed to protect Australian’s superannuation savings from undue erosion 

by fees and insurance premiums.  It involves from 1 July cancelling insurance cover within superannuation funds which 

have not had superannuation contributions made over the prior 16 months – unless the member instructs the Trustee in 

writing to keep their insurance cover in place. 

This policy could adversely impact on self-employed people, parents on maternity leave or people who have not made 

regular superannuation contributions; as personal insurance could be cancelled contrary to the member’s wishes.   In the 

event you are holding a superannuation fund purely for insurance purposes, we urge you to review now to ensure your 

insurance cover is retained.  Our office will be happy to provide assistance where required. 

In addition, for superannuation accounts which have been inactive for 16 months or more and have balances less than 

$6,000 and don’t hold insurance, these accounts may be transferred to the Australian Taxation Office from October. 

If you have any queries on any of the above, please do not hesitate to contact our office.  Please note that I am presently 

out of the office on leave but will be returning Thursday, 25th July.  In my absence, Graham Oates and James Cawdell are 

available to assist. 
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