
 

November 2019 — Over the Horizon Market Commentary by David Offer 
 

November was a positive month for the Australian share market.  The All Ordinaries Index rose 2.6% to close at a new 
high of 6,948 points.  This exceeded the previous high set in 2007, pre the Global Financial Crisis.  
 
December started on a shakier note, off nearly 4% in the first week.  However, some positive global news has 
subsequently assisted in a recovery to see December down just 0.6% at the time of writing.  
 
Firstly, a ‘stonking’ UK election victory for the UK conservative government last week, which now has a strong 
parliamentary majority and mandate to ‘get Brexit done’.  Whether Brexit is actually a good thing for the UK remains to 
be seen.  However, exiting the European Union under a Conservative Government will undoubtedly be a better 
proposition for the UK than more Brexit uncertainty and the extreme left wing tendencies of a Jeremy Corbyn led Labour 
Government.   Corbyn’s policies included nationalising major utilities and reducing the working week to just 32 hours.  
This was to be funded by increased taxes on Corporates and a massive government debt binge.  What could have 
possibly gone wrong ….  
 
Secondly, the US and China appear to be making progress towards signing a significant trade deal that appears to offer a 
cease fire for the current trade dispute of the last 17 months.  This includes China buying an additional $200 billion in 
goods and services over the next two years and for China to make “structural reforms and other changes to its economic 
and trade regime in the areas of intellectual property, technology transfer, agriculture, financial services, and currency 
and foreign exchange”. In exchange, Washington would roll back tariffs on some Chinese goods.  It is important to note 
that any trade deal is yet to be signed but there does appear to be a genuine attempt to progress a deal by both sides at 
this time. 
 
If recent US job figures are anything to go by, the US economy has weathered the trade war very well.  In November, 
reportedly an additional 266,000 jobs were created.  This saw the US unemployment rate fall to a 46 year low of just 
3.5%.   
 
In financial markets, calendar 2019 started with pessimism but ended with substantial optimism.  This was reflected in 
the strong performance of global share markets.  It will be interesting to see what 2020 brings.  Three of the world’s 
major economies in the US, China and UK (as a distant third) stand to perform relatively better next year and US election 
years tend to be good years for the US share market.  Tempering this outlook is that global interest rates are now unlikely 
to keep falling and could even start to trend upwards.  For example, the US Federal Reserve, off the back of the 
November job report, went from an easing bias to now suggesting that there will be no interest rate movements in 2020.   
 
It is the current historically low interest rate levels presently being experienced that is the primary driver for the current 
high share market valuations we are enjoying.  As such, any upwards pressure on interest rates into the future will be a 
material headwind for share markets globally. 
 
That Australia’s central bank Governor, Philip Lowe, is currently discussing additional rate cuts and ‘unconventional’ 
monetary policy (such as printing money) may see our Central Bank out of step with much of the rest of the world in 
2020.  If this policy did materialise, a lower Australian dollar would be likely.  While this would be a negative for overseas 
travel and importing goods, overall this would likely be a net positive for our economy. 
 
We believe that continuing to be cautiously invested is appropriate at this time.  Opportunities will always arise for those 
in a position to act but this can only be done by retaining some funds to deploy when such opportunities present.     
   
 



 

With cash and term deposit rates so low and public sentiment clearly against the banks, we are mindful of the plethora of 
glossy products coming to market to fill the void.  Despite their slick marketing and strong endorsements, some of these 
products are just plain risky and are the financial equivalent to being a wolf in sheep’s clothing.    Attached is an article by 
Dominic McCormick on two such products that clearly highlights the extreme risks investors are unwittingly taking by 
placing their money in such products.  It is a good reminder of the pitfalls that abound for the uninitiated and for the 
need for investors to remain ever vigilant.   
 
I also attach an article from the Weekend Australian relating to estate planning that I found of interest and felt 
worthwhile to share.  With Australia’s biggest ever transfer of wealth set to occur over the next 20 years, from Australia’s 
richest ‘Baby Boomer’ generation to younger generations, the need for detailed estate planning to minimise future 
conflict and detrimental outcomes has never been greater and will only grow over time.  This article provides some 
common sense guidance. 
 
It is important to note that estate planning is more than having a current Will.  Keep points to consider include the 
following; 
 

- Ensuring that your Will is current and that your chosen Executors will be able to fulfil their Trustee 
responsibilities.  Consider the provision of a Testamentary Trust within the Will. 

- Give consideration to assets not covered by a Will.  This includes assets owned jointly and trusts.  With respect to 
trusts, ensure that there is suitable succession planning in place for the appointment of subsequent Trustees. 

- Appointing an Enduring Power of Attorney.  This is a trusted person(s) to make financial decisions on your behalf 
should you lose capacity to do so. 

- Granting an Enduring Power of Guardianship.  This document authorises a person of your choice to make 
important personal, lifestyle and treatment decisions on your behalf should you ever become incapable of 
making such decisions yourself. 

- Implementing an Advanced Health Directive.  This takes effect when you are unable to make reasoned 
judgements about a treatment decision at the time that the treatment was required.  This effectively becomes 
your voice and is applicable for palliative care and life sustaining decisions. 

- Ensuring superannuation beneficiary forms are current and in the case of SMSFs, ensuring that there is 
contingent Trustee succession planning in place.  

 
We are happy to assist you in establishing a detailed estate plan.  We have found that, where clients develop an estate 
plan and know with a high degree of certainty what will happen with their financial affairs once they have departed, that 
this is a positive process that provides considerable peace of mind.   
 
Finally, every year the festive season seems to approach a little faster than the year prior!  With Christmas almost upon 
us, we take this opportunity to wish you an enjoyable and festive Christmas/New Year period and may 2020 be another 
prosperous year. 
 



 

 
If you would like to discuss any aspect of your portfolio, please do not hesitate to contact our office.   
 
David Offer   
Investment & Financial Advisor 
phone: 08 9791 9188 
fax: 08 9791 9187 
email: david.offer@horizonis.com.au 
website: www.horizoninvestmentsolutions.com.au 
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